



Transfer of Securities

SEBI in its meeting held on March 28, 2018 has decided to amend Regulation 40 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing  egulations’) which deals with transfer or transmission or transposition of securities.  According to this proposed amendment, the requests for effecting the transfer of listed  securities shall not be processed unless the securities are held in the dematerialized  form with a depository. Therefore, for effecting any transfer, the securities shall  mandatorily be required to be in demat form. 

The amendment shall come into force on 180th  day from the date of its publication in the Official Gazette, i.e., on December 5, 2018. 

Further The Board, on March 28, 2018, decided that except in case of transmission or transposition of securities, requests for effecting transfer of securities shall not be processed unless the securities are held in the dematerialized form with a depository. This measure was to come into effect from December 5, 2018. Subsequently, SEBI has received representations from shareholders for extension of the date of compliance. In view of the same, the deadline has been extended and the aforesaid requirement of transfer of securities only in demat form shall now come into force from April 1, 2019.

Now from 1st April 2019 onwards transfer of securities shall not be processed in physical form , unless transfer were lodged before 31st March 2019 and objection was received by the investor. In case transfer was rejected , same can be re-lodged with removal of objections raised  with in 30 days from receive of the objection. 

Kindly send following documents for transfer of securities returned under objection:-

1. Original Transfer Deed (SH-4/Form – 7B) .

2. Pan card copy self attested of seller (all transferors), if available.

3. In case new transfer deed is filled in , fill all the relevant col.

4. Pan card copy of all buyers (transferees) self attested

5. Address proof copy of transferees)  self attested 

6. Bank details like cancel  cheques copy of bank account of Buyer.

7. All documents / correction as per objection memo sent.

8. Transferee should explain reason for submitting transfer not in time. 

In case of Major mismatch / Non-availability of transferor’s signature the transferor is required to update his / her signature by submitting bank attested signature along with an affidavit and cancelled cheque to the RTA/company. Further, in case, the transferors could not be traced now following procedure / documentation shall be furnished for registration of transfer of securities: 

i. An indemnity bond from the transferee in the format placed at Annexure-A  download from  https://www.sebi.gov.in/sebi_data/commondocs/nov-2018/anncirnew_p.pdf

ii. Copy of address proof - Passport / Aadhar Card / Driving License of the transferee.  

iii. An undertaking that the transferee will not transfer/ demat the physical securities until the lock-in  period of 6 months is completed. 

Companies / RTAs will publish an advertisement in at least one English language national daily newspaper having nationwide circulation and in one regional language daily newspaper published in the place of registered office of the listed entity is situated, giving notice of the proposed transfer and seeking objection, if any, to the same within a period of 30 days from the date of advertisement. A copy of the advertisement shall also be published on the company’s website. 

Transfer shall be effected only after the expiry of 30 days from the newspaper advertisement. The securities so transferred shall bear a stamp affixed by the company / RTA stating that these securities shall be under lock-in for a period of 6 months from the date of registration of transfer and should not be transferred / dematerialized during the said period. 

Names of the transferor, transferee and no. of securities transferred under this procedure shall be disclosed on the company’s website for a period of 6 months from the date of transfer. This information shall also be displayed on stock exchange website as a corporate announcement;   


